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An Interview

Todd Shipyards cry “Bankrupt!”

Local 9 FBgjWs ® ctoSs
Tbdd Shipyard Corporation has declared

bankruptcy. Based on Section 1113 of Chap
ter 11 of the Bankruptcy Code, Todd is de
manding that Shipbuilders Local 9 re-open
the contract to find ways to make the com
pany viable. “Even if we give them all the
takeaways they are demanding—and they’re
asking for our hides—we still won’t have
any assurances that they’ll remain open,”
said Executive Secretary George Samanc.

Unfortunately, this type of manuevering
by “troubled” industries is becoming
commonplace. And Local 9’s dilemma is
not unique. Electronics factories, steel
mills, grocery stores, local schools, auto
plants and shipyards are all common targets
of the national shutdown epidemic. Who’s
behind it? Why? What can be done? These
are all questions Brother Samanc, the
Executive Board and the 1400 working
members of the Los Angeles-area local are
trying to answer.

Q: Is the Company really bankrupt?

Now that we have won the right to be on
the creditor’s committee, we are in a better
position to find out. But these large, diver-

6 U.S. corporations have
invested their capital in
shipbuilding ventures in
South Korea, Taiwan,
other low-wage areas. We
have to demand that the
shipbuilding industry be
revitalized here. 9

sified corporations are getting very good at
hiding their money.

While Todd shutdown their San Fran
cisco and Seattle shipyards last year, and are
threatening the Los Angeles and New
Orleans yards, they have invested heavily
in Arrow Machine Tool, a profitable
corporation based in Ohio. This part of
their operation remains outside of Chapter
11. It’s similar to LTV claiming they’re
losing money in steel while investing and
receiving a return of millions in military
hardware.

They’re going to try to prove to the banks
that they’ve reached a certain “threshold of
unprofitability” in their Shipyard Division.
And in the meantime, they want to get as
much as possible out of us with no guaran
tees about how long the operation will
continue.

To complicate matters, there really is no
commercial shipbuilding going on in this
country.

Right now, Todd is totally dependent on
Navy contracts. The last commercial
ship—the last—was recently completed in
Sturgeon Bay, Wisconsin’s shipyard. That
means there is no work left for those of us
who have spent our lives building and
repairing commercial ships.

Q: Why not? Certainly ships are still
used to haul cargo. Not all commercial
ships are luxury liners cruising across
the oceans...

Recent rally at Todd Shipyard

It’ll be a long time before cargo is hauled
any other way. The problem is that U.S.
corporations have invested their capital in
shipbuilding ventures in South Korea,
Taiwan, other low-wage areas. Workers
there are fighting against brutal repression
of their unions and work for near slave
wages. Safety and health regulations are far
below U.S. regulations. This is critical in
an industry as hazardous as shipbuilding.
Workers are exposed to asbestos, paints,
dust, sand and many other hazardous
materials and conditions. These ships are
then registered under foreign flags and
leased to U.S. shipping companies.

Q: If these conglomerate corporations
can shut down at will or pick up and leave
with entire industries as enormous and
as complex as shipbuilding, what can be
done to stop them?

First of all, we need to enforce the laws
already on the books. In the 1920’s a piece
of legislation was passed called the Jones
Act. It states, in effect, that any ship that
carries cargo between U.S. ports and/or a
certain percentage of government-impelled
cargo (U.S. aid to other countries) and/or
receives operational subsidies from the
U.S. government must be a U.S.-built ship.
However, since the Reagan Administration, 

the provisions of this law have been con
sistently waived and the construction sub
sidies in shipbuilding have not been funded
since 1981.

Secondly, we have to demand that the
shipbuilding industry be revitalized. W re
working with our elected officials—locally,
statewide, nationally—to find ways to do
that. Most important to us is the expansion
of trade and the lifting of discriminatory
trade restrictions. Obviously, to conduct
massive trading of goods between our
country and most others, you need ships.

continued on page 3

Bfensta Wtertw a-
Thousands of autoworkers supported by

other trade unionists and political represen
tatives rallied in Kenosha, Wisconsin in
early February to protest the announced
closing of the Chrysler plant there. They
cursed corporate America’s concern with
profits before people and vowed to fight to
keep the plant open.

“We want justice in this country and,
goddamn it, we’re going to get it,” said
Kenosha Mayor Eugene Dorff, himself a
25-year veteran of the Chrysler plant whose 

closing would shut out over 5000 workers
in this small town. Presidential candidate
Jesse Jackson pledged his support at the
rally and encouraged the workers to draw
the line against corporate violence. “Don’t
surrender. Don’t let them break your spirit.
We must come here by the tens of thousands
to tell Chrysler, GE, GM, IBM and Cargill:
Stop putting profits over people.”

UAW Local 72 organized the massive
solidarity rally. A spokesman for the union
said, “Our local, our community, theen- 

SUN-TIMES/Tom Cruze

tire state is united in this fight against the
company. We want to bring national atten
tion to Kenosha because the same thing
could happen anywhere, anytime.”

After moving to Kenosha from the
Belvidere, Ill. plant and promising to stay
open for 2 to 5 years, Chrysler will now
move production to the Jefferson Avenue
Plant in Detroit. “It’s the classic Corporate
game of pitting worker against worker, state
against state,” said a St. Louis UAW
member who traveled all night to attend the
rally. “As long as big business can do what
it wants, they’ll go on doing this forever.
They’ve got to be hit where it hurts—in the
pocket—to end this kind of thing.”

Kenosha is investigating a lawsuit against
Chrysler. Even though Lee loccoca.
Chrysler’s chairman, says it will repay
Wisconsin taxpayers for the money they
extended for the Kenosha plant, the union
is not satisfied. “We want the plant to stay
open. We want ourjobs,” said Rudy Kuzel,
Chief Negotiator for Local 72.

Mayor Dorff agreed. “We are willing to
jam the streets of Kenosha with people from
around the country to make a point to
Chrysler. Today, corporate rape stops here.
We are going to fight back."
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History favors
U.S. Government
control of industry
by Diane Stokes

“And a homeless hungry man, driving
the road with his wife beside him and his
thin children in the back seat, could look
at the fallow fields which might produce
food but not profit, and that man might
know how a fallow field is a sin and the
unused land a crime against the thin
children...

John Steinbeck
The Grapes Of Wrath

When the stock market crashed in 1929
and the economy veered into the Great
Depression of the 30’s, over 50,000 banks
were closed along with a large number of
businesses. Industrial production fell by
50% and by 1933 over one-third of the labor
force was unemployed.

Factories' gates were locked, clothing and
consumer goods were shut into warehouses
and food lay rotting on the land or hidden
in storage. The owners of these goods would
not sell them below an “acceptable profit.”
The unemployed could not buy the neces
sities of life, but they were blamed for the
crisis.

Henry Ford spoke with the arrogance of
the industrialists shortly before he laid off
75,000 workers in 1931. “The average man
won’t really do a day’s work unless he is
caught and cannot get out of it. There is
plenty of work to do if people would do it.”

After years of intense struggle, labor and
tVie unemployed organized a massive move
ment that -wrung reforms from the govern
ment and the robber barons. Although these
reforms were necessary for the very stabil
ity of the economy, they were branded “un
patriotic” and “communistic”. The reforms
were attacked by the banks and big business
because they allowed the public sector, or
government, to have limited controls over 

parts of the private sector, or business.

Before the New Deal of President
Franklin Roosevelt in the middle 30’s, the
unemployed were left to starve. This was
years after all other advanced industrialized
nations had developed social insurance pro
grams. England had National Unemploy
ment insurance by 1911. As early as 1891,
German citizens had gained old-age'
insurance. The U.S. had no programs of
unemployment insurance or old-age
insurance until 1935.

One-third of the nation lived in inade
quate housing during the height of the
depression. Homeless workers migrated or
lived in shacks and tents called “Hoover-
villes” while their repossessed homes and
farms stood empty. By 1937 the working
class won public housing under the United
States Housing Authority (USHA).

The program was based on European
housing developments built decades earlier.
Loans were granted by the national govern
ment to local housing authorities set up by
city or county governments. Construction
costs were restricted by law and rents were
kept low. The program was highly success
ful here, though it was not extended far
enough.

One of the most controversial reforms of
the New Deal was the Works Progress Ad
ministration or WPA. Under this program,
the unemployed were hired to work at jobs
suited to their training and skills. Money
for the WPA came from higher taxes on big
corporations. The WPA built thousands of
miles of highways, roads and streets as well
as thousands of public buildings, schools,
hospitals, bridges, parks and public works
of art.

By 1939, after only six years, the WPA
was ended. Although workers’ wages had
been below prevailing rates, they had
created public works of permanent value,
learned useful skills and stimulated the
economy. Because the program was funded
by progressive taxes on the wealthy, the rich
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— Roosevelt Assures Loan
For a City Power Plant

Public

Norwood, Ohio vs. GM
by Charles Spenser

Several municipalities, on their own
initiatives have filed lawsuits to fight plant
closings by making it costly for the
employer to shut down.

The city of Norwood has filed such a
lawsuit against the General Motors Cor
poration. It seeks to recover $318 million
which Norwood’s Mayor estimates are the
damages from the plant shut-down last
August. (The plant produced Firebirds and
Camaros). The city seeks to recover the
money it had contributed to induce the
corporation to build and operate its plant
in Norwood.

The city was unusually generous. There
were very liberal tax abatements; street and
highway reconstruction, whatever GM
fancied; a priviledged bridge to expedite
cartage; and several other big-hearted
bounties and perks.

Long and complex legal battle? in the
courts are foreseen. Meanwhile, the 4000
auto workers who lost their jobs are living
off unemployment compensation (due to
run out) and supplemental unemployment
benefits. The great bulk of them do not live
in the unaffordable suburban city of
Norwood. They commuted to the plant
from Cincinnati and nearby towns in Ken
tucky and Indiana.

For some of the Norwood workers, it was
their second time around. They had lost
their previous jobs when the neighboring
Fairfax plant closed down.

UAW Local 674 president Ron Rankin
said the union was not directly involved in
the lawsuit. “I am working to place as many
workers on other jobs as I can. So far we
have placed about 100 Norwood workers.”
But he was not optimistic about the remain
ing 3000-plus.

General Motors is already operating
seventeen plants in Mexico and, according
to Labor Research Association, plans to add
twelve new plants over the next few years.
The wages paid to the Mexican workers are
less than $1.00 an hour. That’s the problem.
The future of American workers who are
impoverished by plant closings is just the
other side of the “flight of capital” coin.
Millions of workers in South Africa,
Mexico, even Canada are battling the
transnationals' agressive profit drive.

Transnational giants such as General
Motors will continue to receive even greater
challenges to their “right” to move capital
(and jobs) abroad.
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Let’:

The Steering Committee
of the National Assembly to
Stop Plant Closings and
Fight for Jobs met in Cleve
land on December 5. It rec
ommended a petition cam
paign to encourage a
massive demonstration for
jobs in every capitol of the
country. Below is a sample
that could be circulated at
local unions, central labor
councils, state federations,
unemployed centers, retiree
meetings, etc. and sent to
the AFL-CIO and affiliates.
(CLtJW’s May 14 family
issues ’demonstration in
Washington, DC, endorsed
by the AFL-CIO Conven
tion, has been broadened
out to include ‘’economic
justice.” More in our next

We, the undersigned, cal
demonstration and march 01
jobs, jobs! We need to give
elections: jobs at decent wag
housing, not homelessness

Name



 
. ( for lower taxes and forced the

^rnment to reduce work relief to direct
^tence relief as we'know it today.

' The Tennessee Valley Authority (TVA)
the boldest and most far-reaching

Eminent plan of the New Deal. It was
Nationalized power company controlling
'.".qopment of land and water in the seven

of the Tennessee Valley. Farmers in
^region were impoverished when ero-
jon f>ad destroyed their land.

government built dams and hydro-
etric plants for flood control, navigation
, p0Wer production. The regional eco-

advanced rapidly as a result of public
dor support- Still, private utilities, banks
1(j big business bitterly opposed the pro-
rJm even though they had refused to pro-
jepower and development to the region.

Historically these same corporations have
ten lavish handouts from the public sector
4 have fought governmental regulations
controls. Under the Hoover Administra-

in (1928-1932) millions of unemployed
jrkers were told that relief, “would

axe to all social programs born in the New
Deal era and extended through years of
struggle. The rightwingers have succeed
ed in furthering the regressive tax system,
creating enormous tax loop holes and
breaks for large utilities and multinational
corporations, putting an ever greater burden
on working people and the middle classes.

Along with this the rightwing has
launched an intensive and vicious campaign
to turn over all public sector spending and
property to private interests. This process
has been seen in the “privatization” of
public hospitals, railroad transportation,
education, housing, and more.

We are told that government programs
will never work for our benefit; the media
mercilessly decries the “bureaucratic boon
doggles” of the post office, public housing,
public transportation, even the Pentagon.
But what we are not told is that public
sector programs have been gutted by private
interests for their own benefit.

stray their moral fiber, their spirit of self-
jance, their self respect”. But Hoover
ne to the rescue of “needy” banks,
(roads and insurance companies by
ablishing the Reconstruction Finance
rporation.

Turing periods when the working class
ibeen militantly organized it has forced
; government to exercise the right of
jnent domain to take over bankrupt or
fficient private property for the public
ad. In World War II the steel industry
ight against expansion for war time
mads. The National government stepped
i and doubled the production of steel.
ass transit, freight and passenger rail-
ds were also taken over by the govern-
nt after private owners gutted the system
profit.

oday we see the same class conflicts
r public sector spending and controls.
Reagan Administration has taken an

And what we are not reminded of is that
since the Roosevelt era, and particularly in
this age of Reaganism, the government has
not functioned to limit private interests or
control them, but rather to open all doors,
windows and basements to monopoly cor
porations. With the arrogance of yesterday’s
industrial magnates, today’s corporate execs
hold the public hostage. They demand gov
ernment loans and bail outs, yet many pay
less taxes than the average worker. They
carefully warn their workforce that govern
ment-owned and operated industries can
not work.

The Tennessee Valley Authority worked
(and still does.) It could plan, build and
develop dams for the benefit of a seven state
region. Even more is realizable now. Even
more is necessary now. But what is critical
ly needed is a government committed to
serve and protect the needs of the people
and not the profiteers.

continued from page 1

Q: If the shipyard closes, what are the
job prospects for your members?

These are highly skilled workers. Indus
trial workers with an average of 15 years
on the job. The unemployment rate in the
Los Angeles area is officially 5%—that
means at least 10% in real percentages.
Right now we can say that our government
has no re-industrialization policy. They are
allowing Big Business to destroy our
economy, our communities, our skills and
future.

Even if all our members were retrained
to work as cooks at the local Burger King
and even if they received the same wages
as they are receiving now (those are two
very big “ifs”!!), how long could such an
economy survive? No country in the world
can exist on service industries alone.
Workers have to have jobs to buy goods and
services. As Senator Byrd said the other
day, “What are we going to do? Deliver piz
zas to each other?” There is no future for
us unless we can change this situation.

Q: So, you’re saying it’s a political fight,

Absolutely. The government has to take
responsibility for creating a healthy
economy. Also for retraining workers and
providing decent jobs, job security,
guaranteed pensions and health care. If new
technologies change the face of an industry,
then we have to come up with conversion
plans. For example, a shipyard could be
converted to a construction site for
prefabricated, low cost housing.

During World War n, the U.S. govem-

Jobs with Peace—IX
° Ratify the INF—Freeze the Arms

Race—Save $29.2 Billion
We can safely reduce military spending.

A negotiated bilateral nuclear weapons
freeze agreement with the USSR would
release billions of dollars. Additional

TITION
March on Washington
; leaders of the labor movement to organize a mass
ington, DC (and San Francisco) on the theme of jobs,
' message to the political candidates, before the 1988
unemployment; re-industrialization, not plant closings;

weapons add nothing to our security, in
fact, they endanger it further. Both the US
and USSR already have enough nuclear
weapons to destroy the earth many times
over. Recognizing this, they have entered
into new agreements to reverse the arms
race and eliminate entire weapons systems.

• Fund Employment Programs—
Invest $14.6 Billion

We can invest our tax dollars to rebuild
our communities. Thousands of productive
jobs could be created in construction and
repair through a Community Renewal
Program that would upgrade our bridges,

I '

ment built whole shipyards and steel mills.
There was a massive infusion of govern
ment money into these industries “for the
war effort.” That same kind of investment
is needed today for the peace effort.

Company X says it's bankrupt. It can’t
run the business. Well, then. I guess we
don’t need Company X. The government
can own and operate the shipyards. It has
before.

I mentioned that Todd closed several
other operations. Much of the equipment
and the land remained in the hands of the
Municipal Port Authorities and Harbor
Departments. Why not develop a National
Port Authority that would help bring com-
mericial shipbuilding back to this country?

Q: What’s the mood of the rank and file?

They’ve seen how one concession leads
to another. That wages go down while
prices go up. Like all workers, they’re fed
up with being blamed for the country’s
economic woes; tired of having to pay for
the mess the corporations have gotten us
into.

The general feeling is that “We fought
for 50 years for our present standard of liv
ing and we’re not going to give that up.”

waterways, mass transit systems and other
public facilities.

• Build Affordable Housing—Invest
$18.2 Billion
The serious housing shortage in the U.S.

could be reduced by constructing 195.000
low-income housing units in urban and
rural areas. Over 1 million homes could be
weatherized for less than what it costs to
build a single Midgetman Missle.

* The above recommendations are based on
an alternative military budget proposed by
Rep. Ron Dellums (D-CA) and Rep. Pat
Schroeder (D-CO). both members of the
House Armed Services Committee.

For more information contact:
Jobs with Peace Campaign
76 Summer Street
Boston, MA 02110
(617) 338-5783.

t’s March for Jobs!!
nstrate that we want action!!

» Demand justice now!!

____ tLsfeoir____
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Four Soviet trade unionists from

Moscow were blocked from visiting the
U.S. when the State Department re
fused to approve their visa applications.
This action made a mockery of the
spirit of the Reagan-Gorbachov Sum
mit meetings as well as the spirit and
letter of the Helsinki Accords.

A discriminatory, anti-union amend
ment to the U.S. immigration law was
used as the excuse to bar the visit. The
provision grants discretionary authority
to the State Department to bar trade
union members from entering the U.S.
as trade unionists. This provision has
been used almost exclusively to prohibit
the granting of visas to unionists from
socialist countries and/or World Feder
ation of Trade Union members.

The four Soviet trade unionists were
invited to visit the U.S. as guests of
Labor Today. They were invited to see
how workers in the U.S. live and to ex
change views and questions with their
U.S. counterparts. The autoworker,

steelworker, university professor and
electrician were to visit. Chicago,
Detroit, Cleveland and Washington,
DC.

On three occasions in the past ten
years, Labor Today has successfully
hosted trade union delegations from the
USSR. With the help of several promi
nent trade union leaders, U.S. Senators
and Congressmen, the State Depart
ment waived the same provision in
voked this time.

Ironically, the day before General
Secretary Gorbachov arrived in the
U.S., the State Department informed
Labor Today that “clearance had been
granted” for the Soviet guests. Unable
to confirm this with the U.S. Embassy
in Moscow, Labor Today inquired again
at the State Department and was
informed that a “mistake” had been
made. The visas were denied — the day
after Gorbachov departed.

In addition, the State Department
refused to give Labor Today reasons for

the denial and only responded after
Senator Paul Simon’s office intervened
on its behalf.

Along with other democratically-
minded people of the U.S., we will
continue to fight for the removal of these
discriminatory provisions in our immi
gration laws. Congressman Barney
Frank (D-Mass.) is researching further
legislation that would remove such
bars.

Trade unionists from other countries
should be able to enjoy the same rights
accorded by our government to visiting
diplomats, scientists, artists, students
and all other sections of society.

The recently concluded INF agree
ment illustrates that the disarmament
process has begun. It must and will con
tinue. But the road to peace can be built
more quickly if it includes more ex
changes, more openness, more
dialogue with our counterparts from the
Soviet Union.
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